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CONFIDENTIAL LUSAKA 1558 
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TAGS: RH, PINS 

SUBJECT: REPORTED SAG SUBSIDY TO SUPPORT RHODESIAN ECONOMY 

1. SERFONDIN OF JOHANNESBURG SUNDAY TIMES TOLD US HE 
HAD HEARD FROM FAIRLY RELIABLE SOURCE THAT TRANSFER OF 
RAND 50 MILLION EFFECTED FROM SOUTH AFRICA TO RHODESIA TO 
PROP UP IAN SMITH'S REGIME TEMPORARILY RATHER THAN HAVE 
IT FACE IGNOMINIOUS ECONOMIC COLLAPSE BEFORE IT HAD A 
CHANCE TO NEGOTIATE GRACEFUL TRANSITION FROM MINORITY TO 
MAJORITY RULE. SOURCE SAID TRANSFER MADE BY SOUTH AFRICAN 
CENTRAL BANK THROUGH LONDON. 

2. AMEMBASSY PRETORIA MAY WISH TO COMMENT ON WHETHER THERE 
IS INDEED BASIS IN FACT FOR FOREGOING REPORT. 
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